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In October 1995, the Chairman of the Joint Chiefs of Staff first advised the Secretary of Defense that
inorder to recapitalizethe U.S. armed forces after adecade of ever-decreasing defense procurement budgets,
$60 billion would be required annually by fiscal year 1998. Over four years after this pronouncement and
threeyears after its subsequent endorsement by the 1997 Quadrennial Defense Review, thefiscal year 2001
budget request finally reachesthislevel, although it is $1.5 billion below what was forecast at the time the
fiscal year 2000 budget was submitted to the Congress only one year ago—the sixth consecutive year this
situation has occurred.

Consequently, it isnot surprising that the service chiefs continueto lament the fact that many of their
moderni zation needs continueto go unmet. What issurprising isthefact that, notwithstanding these unmet
needs, the future years defense program similarly forecasts reductions to the procurement budgetsin fiscal
years 2004 and 2005 from those made ayear ago while, at the same time, prominent former Department of
Defense (DOD) leadersin the current Administration advocate large increases to these budgets.

For example, former Secretary of Defense, William Perry, testified before the committee earlier this
year that, “ Procurement proposed to you in thisbudget is$60 billion in round figures. My own judgmentis
it probably needsto be perhaps $70to $80 billion...” Also, intestimony before the Defense Subcommittee
of the Senate A ppropriations Committeejust prior to hisresignation in March, former Deputy Secretary of
Defense, John Hamre, noted, “ Even though we got to $60 billion in our modernization budget, we' re still not
really making up for the hol e that we dug for oursel vesduring the* 90s. .. .actually the second half of the*80s
and the ‘90s. And we're going to have to do a better job later on. Thisiswhere people said, ‘Well what
will it cost todothat? | don’t believeit's $100 billion ayear to do that, but | think it’sinthe $10 billion to
$15 billion more ayear for procurement in order to start getting out of that hole.”

Having added nearly $18 billion to the procurement budget requests of the past five years, this
committee obviously shares the views of the two former senior DOD officials. However, during most of
this period we have found ourselves to be seriously hampered in advocating a dramatically larger
modernization budget by alack of support from the DOD civilian leadership—including those individuals
who now have testified that, indeed, increased procurement funding is required. Consequently, we have
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been unable to sustain the healthy $5 to $6 billion adds we made to the procurement accounts it made in
fiscal years 1996 and 1997. Nevertheless, fiscal year 2001 marks the sixth consecutive year we have
increased the President’s budget, and the $2.6 billion added has again been largely devoted to funding
equipment for which, according to the service chiefs, requirements have not been met.

L et me summarizethe Chairman’smark:

In addition to the $2.6 billion add, it makes reductions to the President’s request of almost $900
million, which alowsfor $3.5 billion of upward adjustments. Of these adjustments:

—$2.8 billion are to the procurement accounts;
—$500 million areto the R& D accounts;
—$200 million are to the DOE accounts; and
Over $2.1 hillionisfor equipment on the Service Chiefs unfunded requirementslists.
The Chairman’s mark also approves multiyear procurement requestsfor the:
—UH/CH-60 helicopter; and the
—M2A3 Bradley Fighting Vehicle.
Finally, the Chairman’s mark adds funds for the many programs on the handout provided to each

member, which intheinterest of time, | won't read.

[In millions of dollars]

Army:
Airborne ReconnaiSSanCeLOW ........ccoveeveriieneenieniie e 310
UC-35 ettt et ae s 8.0
UH-60 NeliCOPLENS.....cveiieieeieeeesiee e 68.0
TH-B7 e e 24.0
Bradley fighting vehiclesupgrades ...........cccocvvevenieneneeninne. 81.0
MIIAI CATIEr MOAS ....c..eiieeeieeiesieeie e 50.0
SMAILATIMS <. 21.0
AMMUNITION <. s 68.0
FIMITV et 35.0
Night VISION dEVICES........coviiiiiienieeie e 20.0
CommuNiCatiONS EQUIPIMENTE ......cc.eerveereriesieesieeee e see e saeeseens 49.0
Heavy ASSAUIt BIidge ......ooeeiieeiiieereeee e 72.0
BreaCher .....oeooee e 77.0
COoNSLrUCtiON EQUIPIMENE .....oveeieriiesieeieeeee et ee e neens 29.0



Navy/ Marine Corps:

SO 0 RSSO 76.0
G40 et 54.0
CH-B0S ...t 42.0
(O SRS 15.0
Td5 e e 33.0
E-2UPQrades ... ..o e 39.0
E/A-BB UPQrades.........coovveenienienieniesee e s 23.0
FIA-18 UPGradesS ......cccoeeeieeiieie et 104.0
HH-1/UH-1 reclamation CONVErSioN .........c.ccoeeveereenenneenennnes 18.0
Joint stand-off WEaPON ........ccceviriiiieieneeee e 35.0
Hellfire MiSsSies. ... 55.0
SLAME-ER ..ottt 30.0
HIMARS ... 17.0
HMMWV Lot 23.0
Improved recovery VENICIe ... 15.0
NaVY AMMUNITION......cuiiiiieieie e 22.0
Marine CorpS AMMUNITION ......cc.ceveerereriene e 55.0
Air Force:
e L S 150.0
e S 52.0
E-8C—advance proCurement ...........coceeeevereeeneneeneeseesseeseennes 40.0
B-2UPGrades........ooeeiiiiiiieie e s 56.0
F-15 UPQrades ......coeoiiriiiienieee e 100.0
F-16 UPQrades ......ccooviiieieeie e s 49.0
A-TOUPGIadES.....coveieieeieeieeee e 15.0
C-130UPGradeS ... .ccceeeeeeeieeie et 16.0
EC-130H SIMUIBLOT .......ccveeiiiieeie e 24.0
Passenger Safety ModifiCations .........ccccoveveneeneneennnceceee 20.0
Predator UAV ... 12.0
C-17 Weapon Systemsand Maintenance Trainers.................... 26.0
KC-1351€-eNGINING.....cciiiiiiirieriereeniesieeniesieeeeseesee e seeseesns 52.0
Defense airborne reconnai ssance program...........c.cceeeeeeneens 108.0
Extended-Range Cruise Missile........cocoveveninceniccn e 86.0
Joint direct attack munition-500 pound variant............c.cc........ 25.0
Joint Stand-off WeapON........ccccoveiiereeeeee e 35.0
RC-135 MiSSION TraINES ....ccvvieeieeieeeeniee e 16.0
Defense-Wide:
PAC-3MISSIE ..o s 65.0
PAC-2MisSIleupgrades........ccocoveeveneenenie e 65.0



